Lease vs Buy
One of the major benefits of leasing business equipment is
the fantastic tax relief your customer will receive.

Lease vs Buy Example

Assumptions:
Equipment Cost: £7,500 Lease Period: 3 Years Frequency: Quarterly Company’s Tax Rate: 19%

£639.30

£1,752.75

Year

Capital Allowance

Tax Relief

Year

Capital Allowance

Tax Relief

1

18% of £7,500= £ 1,350

Less 19% = £ 256.50

1

4 rentals of £768.75

Less 19% = £ 584.25

2

18% of £6,150= £1,107

Less 19% = £ 210.33

2

4 rentals of £768.75

Less 19% = £ 584.25

3

18% of £5,043= £907.74

Less 19% = £ 172.47

3

4 rentals of £768.75

Less 19% = £ 584.25

Total Tax Relief: £ 639.30

Total Tax Relief: £ 1,752.75

The customer which has chosen to lease its equipment
and has gained £1,113.45 in tax relief.
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What is Lease Finance?
Lease Finance, simply gives businesses like yours access to equipment that you need in order to
grow your business, without the need for large capital outlays.

Rather than paying the full order value to the equipment supplier (as with outright purchase),
instead, pre-agreed rental payments are made by businesses to use the equipment for an agreed
amount of time, generally between two to five years.

£33b
1/3

The popularity of lease finance is growing year on year,
in 2018, £33 billion of finance was provided to the
business sector and public services (FLA).

Asset Finance represented over a third of UK
investment in machinery, equipment and
purchased software in the UK last year (FLA).
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The Customer
Benefits of Leasing

Leasing is a smart investment solution which creates flexibility and
benefits companies in so many ways.
Here are some key reasons why so many organisations like yours use leasing as
an alternative to cash or a bank facility.



Keep cash flow within the business rather than
handing over a lump sum for a depreciating
asset.



Get the equipment based upon your needs,
not just when budgets allow.







Structure lease payments to suit
customers’ needs and allowances.



Protect existing credit lines by using
leasing as an alternative funding facility.



Spread the cost of your purchases in line with
the return on the investment.



Spread the cost of the VAT which is paid in
instalments rather than as a lump sum up—
front ( excluding Hire/ Lease Purchase
agreements).

Enjoy fantastic tax advantages, payments are
tax deductible unlike using cash.

Keep up with the latest technology with the
ability to upgrade at any time throughout the
lease period.
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Lease Rental Quotation
Quote Date:

17/03/2021

Customer Name:

Customer A

Equipment:

Security

Equipment Value:

£9,519.00

Corporation Tax Rate:

19%

Term of 2 Years

Term of 3 Years

Weekly payments of

£107.04

Weekly payments of

First payment of
23 monthly payments of

£463.86
£463.86

First payment of
35 monthly payments of

This equates to:
Total Cost of
Tax Relief at

£325.07
£325.07

This equates to:

19% of

Net cost of the finance

£11,132.66
£2,115.21

Total Cost of
Tax Relief at

£9,017.46

Net cost of the finance

Term of 4 Years
Weekly payments of

£11,702.66
£2,223.51

19% of

£9,479.15

Term of 5 Years
£59.09

First payment of
47 monthly payments of

£256.06
£256.06

This equates to:
Total Cost of
Tax Relief at

£75.02

Weekly payments of
First payment of
59 monthly payments of

£49.62
£215.03
£215.03

This equates to:

19% of

Net cost of the finance

£12,290.93
£2,335.28

Total Cost of
Tax Relief at

£9,955.66

Net cost of the finance

19% of

£12,902.05
£2,451.39

£10,450.66

Lease vs Purchase Tax Relief
Lease finance agreements have long been considered a smarter way to invest in assets.
One of the main reasons for doing so is the tax relief businesses can receive.
The below figures demonstrates the tax relief comparisons between lease rental and cash purchase.
We have used a writing down allowance of 18% for the Outright Purchase Tax Relief example.

Lease Rental Tax Relief

Outright Purchase Tax Relief

Duration of Agreement

Relief Value

Duration of Ownership

Relief Value

2 Years
3 Years
4 Years
5 Years

£2,115.21
£2,223.51
£2,335.28
£2,451.39

2 Years
3 Years
4 Years
5 Years

£592.50
£811.40
£990.90
£1,138.09

£3,000.00
£2,500.00
£2,000.00
£1,500.00

Lease

£1,000.00

Cash

£500.00
£0.00
2 Years
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3 Years

4 Years

5 Years
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Lease Rental Quotation
Benefits of Leasing
Have Equipment Now

By making monthly payments, you can obtain the
equipment that could benefit your company
sooner, rather than waiting and saving to make a
large capital outlay.

Quicker Return on Investment

As you are only paying a monthly rental, you
benefit a lot sooner from your investment,
sometimes within months, not years.

Tailored Agreements

You choose the length of the finance agreement
that best suits you and your needs.

Easy Budgeting

Pay monthly instalments,
business needs.

Great Tax Relief

The lease rental payments you make will lower
the amount of corporation tax you pay at the end
of your financial year.

Keep Cash Flow Intact

As monthly repayments are being made, instead
of a large capital outlay, your cash flow is less
impacted and could be used to invest in your
other areas of your business or for items that
cannot be financed.

Finance Decisions Made in
Hours

No need to wait weeks to see if you are accepted
for finance, we can tell you within hours and the
sooner you can act, the sooner your business
benefits.

Simple Agreements

Our finance agreements are simple to complete
and can be completed electronically to help you
have the equipment you need sooner, not later.

Here to Support

Help is only a phone call or email away. Listed
below are your contacts at Tower Leasing and if
you have any questions about this finance quote,
we want to hear from you.

suitable

for

your

Your Tower Contacts
Ben King
Sales Manager
Tel:
01753 837 050
Mobile: 07973 406 837
Email: Ben.King@towerleasing.co.uk

Emma Gallagher
New Business
Tel:
Fax:

01753 837 050
01344 327 054

Email: Emma.Gallagher@towerleasing.co.uk

Fees & Important Information
This is a lease quotation & subject to credit approval and Anti-Money Laundering and Anti-Fraud checks.
Equipment value and payments are shown are exclusive of VAT.
This quotation is for businesses trading over three years.
Corporation tax rate has been assumed and we advise you speak to your accountants for your specific tax rate.
We recommend that you seek individual advice regarding the suitability of the products available before you make a selection.
All Lease agreements attract a charge of a £150 + VAT Documentation Fee and a £40.00 annual service fee
An asset protection charge may be included if the equipment is not covered under your own policy.
We may assign our rights under the agreement to a 3rd party for which we may receive a commission.
This does not affect the terms and conditions you sign.
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The Lease Process
4 simple stages to secure your equipment

Stage 1: You would like to lease some equipment?
If you do not have a supplier in mind simply contact Tower
directly. We will then help you choose a supplier suited to your
needs.

Stage 2: Quotation
We will send you a lease quote clearly outlining set monthly/
quarterly rental payments over a period of 2, 3, 4 or 5 years.

Stage 3: Credit acceptance
If you would like to go ahead, we will take care of the credit
clearance and administration.

Once we have cleared your business for credit you will receive
your lease agreement from either your supplier or Tower.
This can be signed using e-sig to speed up the process

Stage 4: Your equipment is installed
Once Tower has received your signed lease agreement the
equipment will be installed and ready for use.

Your lease agreement is activated and you begin to pay the
monthly/quarterly rentals over the chosen period of time.
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